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2. Funds for Taxes and Insurance. Subjcet to Lender’s option utedir paragraphs 1 ared 3 Lereof. Borrower hall pay to Lender
on the day monthly installments of principal and interest are payable uredir the Note. until the Neote 15 pakd i fnll a2 sum (herein
“Funds") enual to one-twelfth of the yearly taxes and assesemchts which may atain priony over this Mortgage, ared geourdd rents
on the Projony, if any, plus one-twelith of yoarly pramium installments for Lizanl ineiramoe, plus enestwelith of vearly preminm
installments for mortgage insurance. if any, all as reasonably Grimsted wiially and from time o time by Lender on the basis of
qsav ssprents and bills and reasonable estimates thoreof. The Funids shall be Leld in un institution the depwsits or atconnts of which
are insured or guarantced by a Felderal or state ageney Greluding Jender if Lepder 15 =uch an institwtion). Lendar shall apply the
Funds to pay =aid taxes. xsscasments, insurance promiums and ground ronts. Lo nder :Rall mike 6o ¢brge for o holhing and apply-
ing the Funds or varifying and compiling said assessnmunts el Bills, Borrower aned Letoder mead sp'ce in writing at the time of
exceution of this Mortgage that intcrest on the Fusds shall Tar jard to Bontowir, and nnlcss sach agrovinent 1= made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Barrower. wittout ikarge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cach dddat to the Funds was made. The Fuads are
pledged as additional securiiy for the sums secured by this Mortgags.

If the amount of the Funds held by Lender. together with the fuiure monthly instaliments of Funds payable prior to the due
dates of taxes, assc=sments, insurance premiums and ground rents. shall cxrvod the amount reguired to pay said taxes, assesments,
insurance premiums and ground rents as they fall due, sueh (vevss shall b at Borrower's option. either promptly repand to Borrower
or credited to Borrower on monthly installents of Funds. If the amount of the Funds Leld by Lender shall rot be sufhicient to
pay taxes, assessments, insurance promivms and ground ronts as they fall due. Borrower =hall pay to Lender any amount pecessary
to make up the deficiency witkin thirty dayvs after cotice from Lender to Bortowir requesting pavment thegcof.

Uron pavment in full of all sums secured by iins Morigage. Lender shall promptly refund to Borrower sny Funds keld by
lLender.

If under paragraph 1S Eereof the 1:,perty is sold or the Projeny 1= otherwise acquired by Lender, Lendor shall apply, no later
than immmedistely prior to the =al of the Prop<nty or it sovquisition by Lenddirn, sov Funds kel by Lender at the time of applica-
tion as a credit against the sums secured by this Morgage.

3. Application of Payments. Unless applicable Law provides otharwise, all parments reveived by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payvment of amounts payable 1o Le nder by Borrower under paragraph
2 hercof, then to interest payable on the Note and on Futire Advances. if any. and then to the principal of the Note and to the
principal of Future Advances. if any.

4. Charges; Liens. Borrower shall pay all waxes, assesments and other charges. fings and impositions attributable to ke
Property which may attain a prionty over this Mortesge. and ground rents. if any, at Lender’s option m the manner provided
under paragraph 2 Lercof or by Borrower making paynent. when due. directly to the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amounts duc umler thic prragraph. and in the event Borrowir shall make pavment directly,
Borrower shall promptly furnish to Lender receipts evidincing such payvments. Bormmower shall promyptly discharge any lien which
has priority over this Mortgage; provided, that Borrower sl not be requiresd to dischange any such lien so long as Bormower shall
agree in writicg to the fayment of the ohligation sceured Ly sch Lien in a manner acocpiable to Lender. or shall in good faith
contest such lien by, or defend cnforcement of such len in. legal provecdings which oj<rate to prevent the enforcement of tke lien
or forfeiture of the Property or any part thercof.

S. Hazard Insarance. Bormower shall keep the improvemonts now existing or hereafier erectes] on the Property insured against
loss by fire, hazards included within the term “extendel coverage™, and =uch other harards as Lender may require and in such
amounts and for such periods as Lareder may require; providel. that Lerder skall not require that the amount of such coverage
exceed that amount of coversge required to pay the sums sevured by this Morlgage.

The insurance rricr providing the insrance shall be chosen by Borrower subiect to approval by Lender; provided, that such
approval shall not be unreasonably withbeld. All premiums on insurance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 Lereof or by Borrower making payvment, when due. directly 10 the insurance earaer.

All insurance policies and renewals thereof shall be an form anc eptable o Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall bave the right to koM 1he policies and repewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Bommower shall give
yrompt notice to the insurance carrier and Lerder, and Lender may make jroof of lass if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in whiting. insurance proceeds shall be apphed to restoration or repair of the
Property damage, provided such restoration or rejpair is eoonomicaliy feasible and the security of this Mortgage is not thereby
impaired. I such restoration or repair is not eccnomally feisitle or if the security of this Mortgage would be impaired, the
insurance procecds shall be applicd to the sums sexured by this Mortgige. with the excess, if any, pail to Borrower. If the Property
is abandoned by Borrower or if Borrower fails to resjond to lender witkin 30 ays after notice by Lender to Borrower that the
insurance carricr offers to scttle a caim for insurance benefits, Lendeor s authorizad to collect and apply the insurance procecds st
1ender’s option cither to restoration or repair of the Propenty or to the sums secured by this Mortgzage.

Unless bender and Borromer otherwise agree in writicg. any such application of procieds to principal shall not extend or
postpone the Jue date of the monthly installments referral to in paragraphs 1 and 2 Lereof or change the amount of such install-
ments.

If under paragraph 18 Learcof the Property 15 acquired by Lender. all right. title and intcrest of Borrower in and to any insurance
policics and in and to the jroceeds thereof (to the extent of the rums scenred by this Morigage immaediately prior to such sale or
acquisition) resulting from damage to the Properiy prior to the sale or ampisition shali pass to Iender.

6. Preservotion and Maintenance of Propeily: Leaseholds: Condominjums. Borrower shall keep the Property in good repair
and thall not p<rmit or rommit waste, impairmcnt. or deterioration of (ke Projenty and shall comply with the provisions of any
lease, if this Mortgage is on a leaschobl. If this Mertgage is on a condeminium unit, Borrawer shall perforin all of Bomower's
obligations under the declaration of condomininm or master deod. the by-lans and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. i Borrower fails to perform the covenants and agrecments containad in this Mortgage, or
if any action or procecling is commenced which materially affects Is nder's interest in the Propenty. inchading. but not limited to,
eminent domain, insolvency, code enforceinent, or arrangements of proceedings involving a bankrupt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make such appeatanees, di-burse such sums and take such action as i3 necessary o
protect Lender’s interest. including. but not Himited to. dishursement of reazonable attorney’s fees and entry upon the Property to
make repairs. Any amounts dishursed by Lender pursuant to this parsgraph 7. withs interest thereon. shall become additional indebt-
cdness of Borrower sccuredd by this Mortgage. Unless Borrower and Eender agree to other tams of payment. such amounts shalt be
payable upon notice from Lender to Borrower requesting pavment thereof, and shall bear intercst from the date of dishursement at
the rate stated in the Note unless payment of intercst at such rate woull lwe contrary to applicable law, in which ¢vent such
amounts shall bear intercst at the highest rate permisable by applicable iw. Nothing contamed in this paragraph 7 shall require
Lender to incur any expense or Jdo any act hereunder.

8. Inspection. Lcnder may make or cause to be made reasonable entries upon and inspectionz of the Property. provided that
lender shall give Borrowez notive prior to any such inspection specifying reazonable caunse therefor related to Lender’s interest in
the Property.

9. Condemnation. The proceeds of any award or claim for damages. direet or eonseguentiallin connection with any condemna-
tion or other laking of the Property, or part thereof. or for conveyance in tiru of condemnation. are hereby azsigned and shall be
paid to Lender.

In the event of a1 total taking of the Property. the proceals shall be applicd to the sums seeured by thiz Mortgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property. unless Borrower and Lender otherwise agree in
writing. there ~hall be applied to the sums sccured by this Mortgage ~uch proportion of the proveeds as< s cqiial to that proporlion
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